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me the most constructive service that could come out of such 
a conference as you have suggested would be the require- 
ment of a definite statement as to exactly how many persons 
each national association would undertake to guarantee in 
subsistence until the next harvest, at what date they could 
undertake actual relief, the amount of money resources of 
such associations definitely available for this purpose. With- 
out this data it appears to me that the conference can be of 
no practical result, while with this knowledge the actual 
work of co-ordination of the efforts of all societies could 
subsequently be determined by the heads of the organiza- 
tions upon the ground in Russia itself. Generally it appears 
to me that co-ordination of distribution can only be practical 
after actual contact with the situation in Russia, and that 
this step cannot be taken to any purpose without a prior and 
immediate knowledge of what resources can be relied upon. 



THE TRADE AGREEMENT BETWEEN 
CHINA AND GERMANY 

From the State Department comes an informative sum- 
mary of the official statement, issued by the Chinese Foreign 
Office to the Peking press, of the trade agreement between 
China and Germany. The notifications of ratification by 
the two nations were exchanged in Peking on July 1 by 
Dr. W. W. Yen, Chinese Minister for Foreign Affairs, and 
M. von Borch, representing the German Republic. It was 
effective as of the same date. 

The summary of the agreement, which reveals a relation- 
ship in sharp contrast to some of the past relations between 
China and Germany, follows: 

By the signature, on Friday noon, of an agreement con- 
cluded between China and Germany, the relations of amity 
and commerce between the two countries have been re- 
established. Germany also gives China a declaration in 
which she consents to the abrogation of the consular juris- 
diction in China, expresses her inability through force 
majeure to restitute to China all her rights and privileges in 
Shantung, and undertakes the fulfillment of the obligations 
arising from the articles in the China Section of the Ver- 
sailles Treaty, the restoration to China of all the German 
"Glacis," and the reimbursement of the expenses for the 
internment of the German militarists in China. 

The agreement, which applies the principles of equality 
and reciprocity and of the respect of territorial sovereignty, 
consists of seven articles: The first deals with the mutual 
right of appointing diplomatic representatives, and the 
second the right of appointing consuls and consular agents. 
The third article provides that the nationals of either of 
the two countries have the right to travel, to reside, and to 
engage in trade in all places in the other where nationals 
of a third nation are allowed to do so ; that their life and 
property are under the jurisdiction of the local courts, and 
that they shall pay no imposts, taxes, or contributions higher 
than those paid by nationals of the country wherein they 
reside. The fourth article provides for the tariff autonomy, 
subject to the provise that nationals of one shall not pay 
import or export or transit duty higher than those paid by 
nationals of the other. Then follows the fifth article, which 
stipulates that the declaration and the agreement shall be 
the basis for a definitive treaty; the sixth article, which 
declares the French text to be authentic; and the seventh 
article, which sets the date of the coming into force of the 
agreement on the day when the two governments shall have 
notified each other their ratifications. 

With the exchange of formal notifications of ratification, 
there also was an exchange of notes between the representa- 
tives of the two nations. In the note from von Boreh to 
Dr. Yen there are certain interpretations of the trade agree- 
ment and of the German declaration, as follows : 

(1) Though provision is made in Article 4 of the agree- 
ment with regard to the customs duty on Chinese goods, 



China is still entitled to the privilege of applying Article 
264 of the Versailles Treaty. 

(2) The reimbursement of internment expenses, as is 
stated in the declaration, is meant that Germany, in ad- 
dition to indemnifying China according to the principles of 
the Versailles Treaty, is also willing to refund to China the 
internment expenses. As to the war indemnity, Germany 
agrees to pay in advance a portion thereof in a lump sum, 
which represents the equivalent of one-half of the proceeds 
from the liquidated German property and one-half of the 
values of the sequestrated, but not yet liquidated, German 
property, which amount will eventually be agreed upon and 
which will consist of $4,000,000 in cash and the balance in 
Tsin-Pu and Hu-Kwang railway bonds. 

(3) Chinese property in Germany shall be returned at the 
ratification of the agreement. 

(4) The German Government will assist the Chinese 
students in Germany in securing their education or practical 
experience. 

In the same note von Borch interrogated Dr. Yen on these 
points : 

(1) The security to be given in future to German prop- 
erty in China; 

(2) The judicial guarantee of German residents in China ; 

(3) Cases in the mixed courts; 

(4) China's Trading with the Enemy Act ; and 

(5) The liquidation of Sino-German indebtedness. 

Dr. Yen replied to this effect: 

(1) The Chinese Government promises full protection to 
German residents in China, undertaking not to further se- 
questrate their property except in accordance with principles 
of international law and the laws of China, provided that 
Chinese would receive similar treatment in Germany. 

(2) Lawsuits in which Germans are involved shall be 
tried in the modern courts according to the modern codes 
and following the regular procedure, and the assistance of 
German lawyers and interpreters is permitted. 

(3) As to the German cases in the mixed court, the 
Chinese Government will try to find a solution so as to in- 
sure justice and fairness to both sides. 

(4) At the ratification of the agreement, China's Trading 
with the Enemy Act will lose its effect, and all German 
trade-marks which had been registered at the customs- 
house will also recover their validity if registered again by 
the owner. As to the German imports into China, the cus- 
toms duty may be paid according to the general tariff prior 
to the adoption of the national tariff. 

(5) China has no intention of joining the clearing-house 
system generally established by the allied and associated 
powers. 

it is further stated that the Chinese Government, in con- 
sideration of the fact that Germany undertakes to pay in a 
lump sum a portion of the war indemnity to the Chinese 
Government, also agrees to cease, at the signature of the 
agreement, all further liquidation of German property, and 
on receipt of the aforesaid indemnity and after the ratifica- 
tion of the agreement, agrees to return to German owners 
all the proceeds from the liquidation of German property 
and all the German property still under sequestration, As 
to the Deutsch-Asiatic Bank and the Chin-Hsing Mining 
Corporation, the Chinese authorities concerned will discuss 
methods of settlement with the bank and the corporation 
themselves. 



BERNSTORFPS PREACHMENTS AT 
HOME 

Dispatches reaching this country tell of Count Johann von 
Bernstorff, German Ambassador to this country before the 
war, taking an active part in the rehabilitation of his native 
land. He is reported to be one of the most industrious and 
prolific of the present German publicists, and those who re- 
member his skill, against great odds, in the diplomats' game, 
in which from 1914 to 1917 the favor of the American people 
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was the priceless prize, will not be surprised at news that 
he is a force to be taken into account in German politics. 
But some of them, regarding von Bernstorff now as they re- 
garded him when he left our shores in 1917, may be quite 
surprised to read this extract from the translation of an 
article by him, recently printed in Das Demohratische 
Deutschland, a weekly review : 

We can no longer fight with weapons, but we can with 
ideas, and with these we hope to convince public opinion 
abroad that the German people demand nothing but right 
and justice, especially the right to live, the right to work, 
and the right to reconstruct which is necessary to the inter- 
ests of all countries. Schleiermacher's words to young Ger- 
many shall be our watchword: "Never despair about the 
fatherland, and believe firmly in it, so that however hard 
the times may be it will always recover from all its trials." 

They will find, possibly, a more familiar note in the denial 
of Germany as the lone guilty party, and the implied asser- 
tion of injustice done her, which mark the following para- 
graphs from the same article: 

In my opinion, the financial question played only a minor 
part in the decisions of the 10th of May, because, judging by 
our own offers as well as by the demands of the ultimatum, 
they seemed quite impossible to carry out Who is in a 
position rightly to judge the efficiency of Germany? Unfor- 
tunately we have to pay as much as we are able to pay 
because we were conquered in the war, and for no other 
reason. There is a certain progress in the fact that the 
ultimatum no longer gave as a reason for reparation the 
hypocritical lie about Germany being alone morally guilty 
for the war. Here it is just "Vae Victis" (Woe to the van- 
quished) . For this reason the acceptance of the ultimatum 
was no indignity for the German people, but only the in- 
evitable admission of our defeat. Today once more our aim 
must be to free our fatherland from a foreign yoke. We 
cannot and will not think of a war of revenue, but only of 
the freedom of Germany through the fulfillment of our en- 
gagements. 

With regard to the decisions of the 10th of May, it was 
principally a question of subjective, intuitive judgment of 
the political situation abroad. Each person had to answer 
the question how it would be best to meet France's Napo- 
leonic policy. Those who abstained from voting altogether 
were influenced by the belief that the French would in any 
case march into the Ruhr district, and that Upper Silesia 
was lost anyway ; so that nothing remained but to let French 
imperialism wear itself out, which would have been the case 
as soon as it was seen that forced reparations were impos- 
sible. We who voted for the acceptance of the ultimatum 
were convinced that, cost what it might, the unity of the 
German people, Upper Silesia, and the Ruhr district must be 
preserved. We knew that the French when they once ad- 
vanced would march as far as Wurzburg or Bamberg, so as 
to cut off north Germany from the south. So that it seemed 
as if a refusal of the ultimatum would be equal to the de- 
struction of German unity as well as the loss of the Ruhr 
district for a long time and of Upper Silesia forever. In 
these circumstances the acceptance of the adversary's con- 
ditions was undoubtedly to be looked upon as the smallest 
evil. 

Facing the practicalities of the future within Germany, 
von Bernstorff pleaded for the unity of political parties. 
Continuation of excessive partisan strife he sees as a con- 
stant weakening of the fabric, and writes : 

What we require today is the union of all parties. We 
stand on the threshold of a new period in the history of our 
fatherland and must all realize this great fact. If party 
conflicts were to continue as until now we should have to 
give up all hope of the recovery of Germany — our highest 
political aim. Complaints are heard everywhere that the 
German people are in want of political education and that 
there is no real desire to alter this. They have no idea of 



respecting the motives and opinions of political opponents, 
and they are not willing to submit to constitutional decisions 
of the state. These two imponderables form the funda- 
mental basis of parliamentary democracy in all those coun- 
tries in which they are continually in use. 



INTERNATIONAL NOTES 

The wobld turned hopeful eyes toward the Su- 
preme Council, called to meet in Paris early in August. 
to consider the Silesian question. For nearly a month 
the dispatches from Europe had carried statement after 
statement of tense relations developing between Great 
Britain and France, and then statement after statement 
of the situation being eased. And there were stories of 
murders and threatened outbreaks in Silesia, of sharp 
notes between France and Germany, and of inflamma- 
tory expressions in the French press. Quite evidently 
the long delay in reaching a decision as to the boundary 
line in Silesia, plus the midsummer heat and the weari- 
ness and nerve-fag of the statesmen, had created a situ- 
ation of some danger. Even now there is no certainty 
that the conference of the Supreme Council, in which 
Ambassador Harvey will participate in a reserved way, 
will solve the problem. Britain continues to hold views 
favorable to the German contention as to the boundary 
line, while France stands by Poland. It has been sug- 
gested that some progress may be made by giving Ger- 
many at once the districts indisputably German, giving 
Poland those indisputably Polish, and holding the terri- 
tory in dispute under control of the Allied commission, 
pending further study by the experts. But, whatever 
may be done in the conference, for the moment at least 
there is a halt to the previously insistent French pro- 
posal to send another division of French troops to Silesia 
through Germany, which Germany did not relish, which 
caused Britain and Italy to look askance, and which gen- 
erally was thought perilous. Also, the very fact of the 
conference meeting tends, it is believed, to put a stop to 
the unpleasant exchanges between the directly interested 
nations, and thus to remove much of the ground for ex- 
travagant charges and attacks by the jingoistic elements 
of each nation. Particularly, that has helped M. Briand. 
Many well-informed men in Europe believe that he is 
not in sympathy with the extreme French view as to 
Silesia. In fact, they believe that the larger part of 
French opinion is not. But the militaristic nationalists 
appear to have a temporary power in the Chamber of 
Deputies of heavier proportions than their popular 
strength warrants, and they have been able to force 
Briand's hand at times, the while their journals spoke 
of an "Anglo-German understanding" and of "British 
perfidy" in relation to the Silesian question. If the con- 
ference does nothing more, it is expeced by many to be 
useful as a safety-valve. 

The Greeks have been cheerful, but their leaders 
cautious, since their victory over the Turkish National- 
ists in the fighting in Asia Minor, in which Eski-Shehr 
was captured. Reports from the front show the Greek 
soldiers as enthusiastically calling for a forward move- 
ment into Angora, the seat of Turkish Nationalist 
power. Although the officers rejoice and General 
Papoulas, commanding the Greeks, says that Mustapha 



